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R E G U L A T I O N
ON REMUNERATION AND COMPENSATION OF THE MEMBERS OF THE INTERNAL AUDIT COMMISSION OF JOINT STOCK COMPANY ALTAI-KOKS 
Zarinsk, 2006
The present Regulation has been developed pursuant to the Federal Law "On Joint Stock Companies", Articles of Association of Altai-Koks, Open Joint Stock Company (further – JSC Altai-Koks or Company), Regulation on the Internal Audit Commission of JSC Altai-Koks, and defines the sums, conditions and procedure of payment of remuneration to the members of the Internal Audit Commission of JSC Altai-Koks and compensation of expenses connected with performing the duties of JSC Altai-Koks Internal Audit Commission members.
I.
REMUNERATION PAID TO MEMBERS OF THE INTERNAL AUDIT COMMISSION 
1.1.
For personal participation in meetings of the Internal Audit Commission, a member of the Internal Audit Commission is paid for each meeting a fee in the amount equal to an average monthly salary of JSC Altai-Koks employees for the last 2 (two) months preceding the month of remuneration payment.   
1.2.
For the participation in each audit (revision) of the financial and economic activities of JSC Altai-Koks conducted according to the approved audit plan, a member of the Internal Audit Commission is paid for each meeting a fee in the amount equal to an average monthly salary of JSC Altai-Koks employees for the last 2 (two) months preceding the month of remuneration payment.

1.3.
Remuneration paid to the Chairman of the Internal Audit Commission pursuant to Section 1.1 and Section 1.2 of this Regulation is increased by 50%.   

1.4.
Total amount of remuneration paid to a member of the Internal Audit Commission pursuant to Section 1.1, 1.2 and 1.3 of this Regulation may not exceed 50% of a year-end bonus paid to a member of the Board of Directors of JSC Altai-Koks.

1.5.
Remuneration pursuant to Section 1.1, 1.2 and 1.3 hereof shall be paid in cash on a lump-sum basis for the whole period of performance of the Internal Audit Commission in the pay office of JSC Altai-Koks not later than 30 (thirty) days after approval of the Company's annual report by the annual General Meeting of Shareholders. 

1.6.
No remuneration is paid to members of the Internal Audit Commission failing to attend the meetings and audits regardless of the reasons.
1.7.
Remuneration is paid on the basis of the Order of General Director of JSC Altai-Koks issued in accordance with a statement submitted to the accounting section of JSC Altai-Koks, which specifies the amounts of remuneration to be paid to members of the Internal Audit Commission in the attached form (Appendix 1 herein), and is signed by the Chairman of the Internal Audit Commission.

II.
COMPENSATION OF EXPENSES INCURRED BY MEMBERS OF THE INTERNAL AUDIT COMMISSION
2.1.
Expenses incurred by a member in connection with participating in the meetings of the Internal Audit Commission and conducting an audit shall be reimbursed to the Internal Audit Commission member in accordance with the travel expense reimbursement norms in effect on the date of the meeting or audit and approved by the internal organizational management documents of the Company. In the absence of norms so approved according to the aforementioned procedure, travel expense reimbursement norms provided for by the then valid laws of the Russian Federation shall apply.     
2.2.
Expenses shall be reimbursed by JSC Altai-Koks within 30 (thirty) days after submission of a report by a member of the Internal Audit Commission accompanied by the documents which confirm the expenses incurred, and approved by the Chairman of the Internal Audit Commission.

III.
APPENDIX
Appendix No. 1 – Statement of the amounts of remuneration paid to members of the Internal Audit Commission of JSC Altai-Koks.
Appendix No. 1
to the Regulation on remuneration and compensation 

paid to Internal Audit Commission members 

of Altai-Koks, Open Joint Stock Company,

approved by the Resolution of the General Meeting

of Shareholders of JSC Altai-Koks 

dated 
, 2006,

Minutes No.           
STATEMENT 

of the amounts of remuneration paid to members of the Internal Audit Commission of 

JSC Altai-Koks
	Member of the Company's Internal Audit Commission 
	Type of remuneration
	Amount

	1
	2
	3

	
	
	


Chairman of the Internal Audit Commission 
JSC Altai-Koks
                 
                              

(signature)
 (full name)

